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Oillad meeting of the City Council Auotin,T9xn.n,January 15th l^Oo.

Hon P 1C Maddox ,Mayor,Presiding; Roll called;

P resent Aldermen Armstrong,Crooker,Cuneo^ayn-jn^lfarediyh^MlllertMoore fMorel»nJ,

P9trl,Redd,Scott£mith,Sutor & Wllhelm 14.

Absent none

The following call of the Council wan reaa;

A special session of the City Council Is hereby called to meet in the Council

chamber City Hall,Smith Office bullding,thla vrednsday Jan 15 1908,at a p M for th»

purpose of considering the Mayors veto of an ordinance entitled * An ordinance

granting to the Consolidated Construction Co of Hew Jersey a franchise to erct a

, a am across the Colorado River at or near the site of the dam formerly erected

. across said river by the City of Aiatln."

PM Maddox. Mayor

Chaa J Armstrong,Hsnry Petri,!bm D SmiTh,A E Cuneo,L M Crocker,FA Scott, H L

Haynea,C B Moreland,C J Wilhelm,J 1C Meredith

AJS tin, Texas,January 15 l^OS*
I hereby certify that I have served the above calif or a special meeting of the

, City Council by having same read by Officers Mayf lei d and Rytledge to each of the*

following named Aldermen towlt : W D Miller,W C Redd,A E Cuneo, W J Sutor,

L M Crooker,Tom D Smith, C J Annatrong,JM Keredlth,H L Hay nee,C J Wllhelm,

, Henty Petri, WC Moo re ,P A Scott and C B Moreland.

JHMallory Sergt of Police

The Mayor stated that there was an error In his veto,which he asked permission

to correct before it was reaa .On mot Ion the request was granted .

The following veto message from the Mayor was then read;

Aust in,Texas, January 1;,!

To the Honorable,The City Council of the City of Austin:

Gentlemen :

I respectfully return ,without my approval,your ordinance passed on

January 3,190*5,g-^r antingto the Consolidated Construction Company,* private

s Corporatloninoorporatod,organized and existing under the laws or tho state or

Now Jersey, a franchise to erect and maintain a dftrc ncroae the Colorado Rive rat

or near the location or tho dam formerly ergcteii acroae said river by the City

of Austin,and the rrancfclce or prlvil^e to sala Corporation to overf low tt*

1 anriP formerly over 1*1 owe; 1 hy +,he h f l c k - w f l t ^ r a of r.aiii jar.,ana providing for th»*

convoying and delivery to,and tfe use by, Bald Corpo ra t i on or tl-o mntor l r t l ranj

proper ty rormerly owned ami un-^d by nn ld City In opor f l f r , / Ita umter r;owur plant,

except t iucf . property on IP in a£ e in t) e oo-?r />t Ion or ti •? .irea-jnt atrj^r UCVMP

plant , and provi Un^ for tho l \amlafin- j to tt o City by flald Corpcrntion ,prwer

to opora t - j ti'.«3 w n t ^ r , l i j J t aini p o w e r p lTn t or tl"^ City or Auat i r . ,Rna j rcvi : i in t j

f cr ti:e pqjTnents or Annual r jn ta3s by ti.o City for suc r pc/.per.

1^- reasons for ve tolrx ;/CLI r orainance are:

Pir^t: I have had tre members or p.al.i & mo any lookeij up,by and through a proper

and legitimate A^ency^ind r i n n t h a t they are not ,either lndividup.1 ly oc

c ollectively,financially a^le to carry out t; a proposed work-no .r uo th-ay propose

to do oo-as I learned fron their attorna:-^lr Prank Anarews or Ho iston,Texar,

on January j,ru or 'thla month,in answer to the direct q'j-action:

year ordinance pass ana receive tin* approval or the -Jtayor aria Watar pn-,i
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Light Coronisslon,haB your Company thn money to make the $ 2:5000/10 i

Ha repliot," No ,anit win not have until the contract can *ie flo^te' l

w Mch I believe wl]i ^g -icno "

Seconrtl-In eo fnr as tie City IB concerned, it IF not now,nor hap It

b eon, either -iy vote of the people, or oth.erwlnt) ,uru'jr any lo.:;nl o*>li.<»ticn

tc enter Into a contract with the Consol idat 3d Construction Company or

Mew Jarpey,tc ^rant the propoced franchise ,i«leeB your action and try

actlona and utterances would constitute such *n obligation. Speaking for

my Be ir, I will say here,as I said to Ur Prank Andrews ,when ha told me

t fttt t'ray did not have the money, but woald have to raise the money on

the contract, If I bad known this, under no consideration, would I have gi

0 ne moments thought to the matter. We have had promise after premise

from these promoters, and given oxtanslon upon extensions them In order

that they mlglt carry out their mary promlses9and with no result*

In fact, the Consolidated Construction Company of Delawarelet thedr
franchise lapse ,and we are where we began a year ago.

This dam building by our New York capitalists has grown Irksome.

.Now,your ordinance grants a like franchise to the Consolidated Construe-
,̂ *

t Ion Company of Hew Jersey, said to be an entirely new company-whlci Comp^

• by three telegrams and one letter, and by their attorney, came here saying

that they haa the $ 25,000,00 todeposite as a guarantteof good faith-.

w h lie the fact Is ,tbey did not have the money *

E)y these representations I have been led ,and I presume you nave been led,

to go as far as we have gone with your ordinance.

Third: While I am anxious to see the dam and power house re-ballt and

thus obtain cheep power,! an not willing to approve your ordinance to

this new Company, especially since it haswithln ten days after its

creation, by telegrams, letters and personal statements misled as an they

h ave .

We can rest assured of the fact that, if the dam is ever re-5uilt, except

at an exhorbitant ana ruinous price, it mast bo done by ourselves, and witho

our own money- but we aro told it was so built onoe and washed away.

1 reply, that if built by the said Companylt might wash away.If thj said

company can insure lt,so can the City .

Fourth : Should the dam and power house be built under this ordinance, tto

City will hp.ve paid out in the forty yanrc lire oi* ti o contract, In

principal with filmple interest n.t six pof cent par annum ,the enormous

startling and unreasonable earn or ,$5,l.£4,SOO,00,fl.B follows:

Tto ordinance would .<iva the promoting compeny $ S-), ')^o,00 annually for

forty years, to rebuild the dan and k-aep it Insured, or $ 2,500 ,ooo,00,nri'i

the City-for penstock* and machinery-would have to pay $12^,000,00,

making a total cost or $2, 7 &. ,000. Of this amount, $ 2,So*".,000 has an

average investment of 20 years, which at 5^" would be 120^,e7no anting to

$ 3, 1^0, 000, and the $ 1^2,000 would be invested for the full term or

forty years, which, at $% Interest would be 240 Xarountini to $292,800.;
making a tfrsr.u1 total
mcm£ingo« graatiitetal cost to the City , in eluding 5% annually, onaU

moneys fc r the tlr.e invest-adpf $5 ,1^4,600.

Recapitulation:
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.Forty annual pnynent*,of $ 5^,000

6 f for the average ti:no,20yoarE,aque.i:- 120

Penstocks arm mftchin3ry,in Mditlon. ,

5#theroon for 40 years, a qua! R 2*0 g?

2,3^0,000

3 ,120, -100

.122,000

.292,800,

. $ 5,i>».,aoo

On the other hand»Bhould the City do the work by contract, In accordance with

and specifications made hy competent and trustworthy engineers, employed by the
C ttfc£*

City,the coot includingBimple interest at $# per ann4ia,will be as follows:

The entire cost of rebuilding the dun, placing the penstocks and installing the

machinery Is estimated at $650,000, which can be paid by the Cityin six and one hat

half years from the surplus annual earnings of the present plant,at the present

rates for watery Ight and power. Should the City set an lota $ 200,000and thenlet
the contract to be completed within two years thereafter, the whole would br

c ompleted infour years and fully paid for In six and onehalf years.

So the average time of the Investment up to the time of full payrcont thjrofor

would bo three am one-fourth years;and 5 % interest on $550,000for throe and one-

fourth years would be $12$, 750. As the dam would not be completedfor two years

* aftor the promoting company proposes to complete it, two years fuel at $25,000

per year ,$50, 000 is properly chargeable here for comparison ;&nd & thereonfor

the average time of investmont,29 yaars,would be ^17,000-There should also be

charged, for comparison, insurance from completion or the workat the rate of

$ 10,000 per annum ,for 25 years, amounting to $53o,00o;anrt 5# interest thereon

for the average time of the inve&tmontwould be $3S6,300.And ~>% interest , for-
comparison, should also be charged here from the time the work was completed,

on its cost $ 550,000 for ^^yearE,the balance of time of the investment, which

would amount to $ 1 jjoj, 5 00 Baking a total of $2,999*030, as against $5,1^4,300,

if the work be done by the promoting Company.

Recapitulation:

$5^0,000

50, 000

1 17,000

5*56,1500

Cost of dan,penstocks and machinery,

$£interest thereon to complet ion of works,

S f Interest thereon aftor completion of works

Fuel bill for two years,at $ *3,ooo

S^ intarett thereon for avera.jo time invostaa

Inauranco at $ 10,000,for £5 yea.ro

S/t in-^reet t f o r e o n ror average time invente i

Showing a di f ference of $ 3,7:^9,500 in favor or tha City doin.^ the work.
But It will be asked-Whero can the City ^at the money? I reply, from tre same

source that the Citymaat ^et forty arinaal paymants or .} 5s,000 to pay tie

promoting Company- from the earning 01' tr e Aator,l 1-ji t anil pc.ver plant.

Estimated cost of re-haUdln^ tha aan ana power i oasa ,pattin j in the penstocks

and nistallln-i the machinery, a. re maie f rom tho astlmp-tes or tlr W E Postarfor

190£;,for the Water and Light CommiBsion;anci rrom the estimate by Jteo-E Evansfor

1905, for Stone ana Webster. Ths mean e.vec&^ of the so two estlTr.atee IK '

Ur -p U Brlg^s, attorney for the Conaolidateu Conatuction Company of Delaware,
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. informed me thnt insurance of the dam,power house an;i macMnory w o u l r i ie
o no per cent on tho coct-$ 5,500 .1 have estimn.te:i it at $ 10 ,000

a rtiaally.

Estimated annual coat or fuel IB from tho actual consumption or

fuel for the last thirty tnys.

For the reasons above tjlven I retarn year ordinance disapprove

Respectfully

P 1C ltaddox,lCayor

Alderman Cuneo moved to reconsider the vote by whlci the orninanta

was p aaeea , which motion prevailed by v e rol lowing vote;

Yeas Aldermen Armstrong ,Crooker, Cuneo, Haynes,Meredith,Mlller Uo re land

Petrl Soott,anlth,&ffllhaljrt 11

Nays Aldermen Voore,Redd &Sutor '*>

Alderman Crooker moved that the ordinance now pass notwithstanding the

fcjfayors objections,which motion prevailed by the following vote;

yeas Aldermen Armstrong,Crooker,Cuneo,Bftynes^toredlth,Moreland,Petrl,

Scott,Smith* Wllhelm 1 0

Nays Aldermen Killer Moore Redd & Sutor 4

On motion of Alderman Cuneo the Clerk was directed to forward the
*

ordinance to the Water and Light Commission for their action.

On mot Ion the Council adjourned* ///
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